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March 19: Mobil Oil called on the US Congress to grant "fast track" authority to President Bush in
negotiations with Mexico for a free trade agreement. Francisco J. Reed Martin del Campo, president
of the National Chamber of Electrical Manufacturers (CANAME), told reporters that because of
the tremendous disparities between the US and Mexican economies, the US would have to reduce
its tariffs by a larger proportion and more rapidly than Mexico in the context of a trade accord. In
addition, he said, US import quotas on Mexican goods must be eliminated. Mayer Zaga Galante,
National Chamber of Textile Industries (CANAINTEX) president, said the industry is ready for
trade liberalization under an accord with the US. About 10% of 1,500 textile plants have already been
eliminated due to the Mexican government's removal of trade barriers. These companies, said Zaga
Galate, were inefficient. Mexican Trade Secretary Jaime Serra Puche announced seven conditions
that will serve as grounding for talks with the US and Canada: strict adherence to the Mexican
constitution, gradual elimination of tariffs, minimization of non-tariff trade barriers, establishment
of clear rules of origin, specification of trade norms, details of subsidy programs to avoid distortions
in competitiveness, and the establishment of fair mechanisms for conflict resolution. March 20: Led
by Ralph Nader, a coalition of environmental and consumer groups called on the US Congress to
deny the Bush administration's request to negotiate trade agreements on the "fast track." According
to the White House, there would be no trade accords without fast track because US trade partners
will not negotiate a pact that may be amended by Congress. Nader said the administration was
pushing for a free trade agreement with Mexico to benefit major US companies, which could then
relocate in Mexico to take advantage of lax environmental and worker safety laws, and cheap labor.
According to Nader, the Bush administration has no "loyalty to American workers when it comes
to doing the bidding of US multinational corporations, who want to get the cheapest deal abroad,
no matter what the costs are at home." He added that under a free trade agreement, US companies
could "exploit" Mexican workers "and displace our workers at the same time." The National Toxics
Campaign said in a statement that it questioned why the administration was "so desperate to ram
the US-Mexico trade agreement through with fast-track authority?" The organization claimed
that Mexican "sweatshops" owned by US corporations are exposing workers and their families
to dangerous chemicals; DDT and other banned pesticides are used in Mexico; thousands of
US jobs have already been lost to Mexico and that many more would disappear under the trade
agreement; and, Mexican activists who oppose policies by the government of President Carlos
Salinas are being kidnapped, tortured and murdered. Lori Wallach of Public Citizen's Congress
Watch, a Nader-founded organization, said the administration would be able to use fast track
to label environmental, health and safety laws as trade barriers, and to then bargain them away.
Wallach said, "Congress would either have to vote down the whole agreement and lose the benefits
or vote `yes' and let consumers face the consequences." The recently established industrial studies
center under the Confederation of Industrial Councils (CONCAMIN) released a report calling
Mexico's infrastructure "insufficient, inefficient and expensive," and an obstacle to competing with
the other North American countries. March 21: Sergio Reyes-Luyan, deputy secretary for ecology
in the Urban Development and Ecology Secretariat (SEDUE), told US legislators in Washington
that "Mexico will not accept investments which have been rejected in the US or Canada as harmful
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to the environment...[W]e will open our doors only to those activities that are ecologically sound."
Representatives of the Bursametrica brokerage house proposed a three-phase process for opening
up the financial sector to foreign participation in the context of the trilateral free trade agreement.
The first step in 1991-1994 would consist of "liberalization" of only the most developed sectors,
such as banking, insurance and the stock exchanges. The second stage in 1995-1996 would see the
complete liberalization of all but the least developed sectors and any sectors or services not yet in
existence in Mexico. The third stage involves the integration of the three nations' financial services
to include: coordination of fiscal, legal and regulatory functions; establishment of a single, unified
financial market; creation of a single and neutral currency, other than the dollar; and, coordination
of the three nations' central bank monetary and exchange policies. The National Importer Exporter
Association of the Mexican Republic (ANIERM) stated that the export sector's Achilles heel in
terms of competition with the US and Canada is the transportation system. Highways are in poor
condition and inadequate; railroads are slow; and, port services are inefficient. Trade Secretary
Jaime Serra Puche said that it would be "very difficult" for Mexico to reach a free trade accord with
the US if the US Congress rejects "fast track" authority for President Bush. March 23: Hermenegildo
Anguiano Martinez, chair of the Chamber of Deputies industrial development committee, said
that agricultural sector is at a disadvantage in the trade negotiations. Federal government financial
support and protection would be required to ensure the survival of Mexican agriculture. March
25: In a statement to the press, Roberto Hernandez Hernandez, organizational secretary of the
National Confederation of Industrial Councils (CONCAMIN), said that micro- and small-scale
businesses, which make up 92% of Mexico's business community, cannot support the proposed
free trade agreement under existing conditions, since the nation's finance system favors a very
small minority of large corporations. CONCAMIN supports deregulation of the financial sector
and modification of the credit union chapter of the General Law on Credit Organizations and
Auxiliary Activities. According to Hernandez, this chapter obstructs small business organization.
Next, Hernandez recommended updating of the Trademark and Invention Law. He said that 99.8%
of micro-level entrepreneurs do not register their inventions, brands, models or industrial processes,
which has contributed to Mexico importing 96% of its technology. National Action Party (PAN)
representatives demanded elimination of the "rampant" corruption in the customs service, and
revamping of the customs and import tariff systems prior to conclusion of a free trade accord.
March 26: According to Sen. Ernest Hollings, chairperson of the US Senate Commerce, Science
and Transportation Committee, fast track authority will cause considerable damage to the US
economy. He said, "These [free trade] agreements [with Mexico and Canada] promise more of
the free trade magic that has brought us a trade deficit of over $100 billion in the last decade."
Hollings asserted that last year the US won the Cold War, this year the Gulf war, and "now it's
time we win a war which is really important for the future of the country: the trade war." March 31:
According to the March 31 issue of the New York Times, and cited by Spanish news service EFE,
influential US environmental groups and other organizations opposed to the accord argue that such
an agreement will produce a "boom" in polluting industries. They assert that the Nogales River
loaded with toxic waste and untreated sewage is only a sample of what will occur if tariffs and other
trade barriers are eliminated. In Nogales, Arizona, the incidence of hepatitis is 20 times the US
national average. Democrat congresspersons say they will oppose approval of "fast track" authority
unless the White House includes environmental standards in the trade talks. Spokespersons for the
governments of US cities along the Mexican border including the strongest supporters of the trade
accord say existing pollution problems must first be resolved prior to formalization of an agreement.
Pollution and sanitation problems are common in nearly all border cities due to installation of
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numerous maquiladora plants by US companies on the Mexican side. Since 1982, the number
of maquiladoras in Mexico has increased from about 300 to nearly 1,900. US firms set up laborintensive assembly operations across the border where they pay Mexicans low wages, and are not
required to install costly pollution- reduction equipment. According to a report by the Mexican
government, over 1,000 maquila plants generate dangerous toxic waste, but only 30% comply with
Mexican legislation on reporting how the wastes are disposed of. Only 19% of the plants using
toxic materials could provide proof of safe or appropriate disposal of toxic waste products. April
2: In statements to reporters in Mexico City, Luis A. Anderson, secretary general of the Regional
Inter-American Labor Organization (ORIT), said that US interest in a trilateral trade accord with
Mexico and Canada is a response to the region's declining purchasing power. Controlling Latin
American markets, according to Anderson, is a means to prevent losing millions of dollars alongside
the shrinkage of Latin Americans' per capita real income. However, said Anderson, the treaty cannot
solve Mexico's problems, although it will promote national market development, and a reduction
in the mass exodus of Mexican workers to the US. Wage parity among the three nations, he said, is
not be possible, since wages depend on the strengthening of all three economies. Moreover, wage
disparities by industry will also continue, such as the differential in wages earned by workers in
the automotives and textiles industries. (Sources: Notimex, 03/19/91, 03/21/91, 03/23/91, 03/26/91,
04/02/91; Uno Mas Uno, AP, 03/20/91; El Financiero, 03/20/91-22/91, 03/26/91; The Mexico City News,
El Nacional, 03/22/91; AFP, 03/25/91; EFE, 03/31/91)
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